
KEY NOTE ADDRESS

BY

H.E. DR. STERGOMENA LAWRENCE TAX

SADC EXECUTIVE SECRETARY

ON

THE OCCASION OF THE

 SADC DAY BUSINESS FORUM 

23 SEPTEMBER 2015

BRUSSELS, BELGIUM

· Chairperson of the SADC Group of Ambassadors, H.E. Mr Samuel Outlule, Ambassador of the Republic of Botswana; 

· Ambassador  Koen Vervaeke, Director of Southern Africa, Eastern Africa and the Horn of Africa;

· H.E. Dr Patrick I. Gomes, Secretary-General of the ACP Group;

· Your Excellencies, SADC Ambassadors and other representatives of the Diplomatic Corp;

· Representative of the European Investment Bank – Mr Diederick Zambon; 

· Distinguished Investors and Members of the Private Sector from SADC and the European Union;

· Invited Guests;

· Distinguished Delegates;

· Ladies and Gentlemen;

I would like to first join the Chairperson of the SADC Group of Ambassadors, and host of this event, H.E. Mr Outlule, Ambassador of the Republic of Botswana, in welcoming Your Excellencies, Distinguished guests, ladies and gentlemen, to the SADC Day Business Forum.  Allow me this opportunity to extend my profound appreciation, on behalf of SADC and its citizens, to SADC Group of Ambassadors for organizing this important event and inviting me to grace this auspicious occasion.In June 2015 I graciously accepted the invitation extended to me by H.E.T.T. Chifamba the Ambassador of the Republic of Zimbabwe as the then Chairperson of SADC Group of Ambassadors. I am delighted that the event is now taking place as envisaged. On behalf of SADC I commend and thank the Group of Ambassadors for representing SADC Member States, and SADC as a region outstandingly. This Forum that has brought together investors, captains of the private sector, financial institutions, and Cooperating Partners is indeed a commendable initiative with significant contribution to SADC objectives, in particular the realization balanced and sustainable development for mutual benefit of SADC citizens.

I am indeed honoured and privileged, together with my team, to join you in commemorating the SADC Day, and share with you about SADC regional integration agenda and development, with dedicated discussions on SADC’s current priorities, as contained in the Revised Regional Indicative Strategic Development Plan, 2015-2020, and the SADC Industrialization Strategy 2015-2063, which were adopted by the SADC Extra-Ordinary Summit held in April 2015 in Harare, Zimbabwe, setting out the region’s strategic direction in the next five years and beyond. Allow me therefore, on behalf of the SADC Secretariat, to thank and commend the wisdom of our Excellencies in Brussels for convening this important Forum, at such a time when the region has just adopted these milestone instruments, through which the region is refocusing its priorities, front-loading Industrialization, in particular. This requires concerted efforts, individually and collectively, while bringing Private Sector on board as a major player, through local and foreign investments.

Today’s celebrations have been dedicated to a SADC Business Forum, with the main purpose to provide an opportunity for an exchange of information and views between SADC, the private sector, including potential investors and financiers with a view to mobilizing investments and financing towards SADC projects. Through this Forum, we also aim to facilitate the establishment of partnerships between European and SADC businesses, boost investment into the SADC region, whilst also branding the region as an “investment destination of choice”. The Forum will provide an opportunity for SADC to communicate its policies and strategies aimed at creating an enabling environment for investment.
Distinguished Participants,

The SADC Free Trade Area which was launched in 2008, now offers a zero rated tariff regime to 100% of all goods produced across the region with 13 Member States participating in the SADC FTA. To date, almost all SADC FTA participating countries have eliminated duties on all goods produced in the region with a few exceptions. Efforts are ongoing to enable the Republic of Angola and the Democratic Republic of Congo to be fully participating Member States. With its opportunities and facilities, the SADC Free Trade Area offers a an integrated market, free of internal tariffs in SADC Member States, with a combined GDP of US$ 686 billion (2014) and combined population of 294 million (2014). The market has been further expanded with the just launched COMESA-EAC-SADC Tripartite Free Trade Area, which offers an integrated market of 26 countries, with a combined GDP of US$1.300 trillion (2014), combined population of 625 million people, which is 57% of Africa’s population and a total landmass of 17.3 million sqkm. 

In 2010, SADC Governments also agreed to addressing barriers to investment by launching a Regional Action Programme on Investment. The Programme aims to, among others, enhance the attractiveness of the SADC Region as an investment destination. The programme encourages Member States to take practical steps, over a period of time, to improve both the national and regional investment regimes for purposes of attracting investors to the region, through the SADC investment Regime Database; the SADC Investment Promotion Agencies Peer to Peer learning; domestication of SADC Model bilateral Investment Treaty; and Investment policy Framework.

The SADC Investment Regime Database has been established and promotes and provides information on the investment regimes of the Member States, and serves as a useful information guide for foreign investors intending to set up businesses in SADC Member States. The database is continuously updated by respective Member States, updating information on developments or changes that occur in their investment regimes. Investors are encouraged to utilize this important facility.

Distinguished Participants, 

The SADC Industrialization Strategy is a comprehensive strategy that puts industrialization at the center stage of its regional integration agenda in order to support Trade and Investment. The strategy reflects the crucial need for the region to leverage its abundant and diverse resources, especially in agriculture and mining, to accelerate industrialization through beneficiation and value addition. It foresees modernization and development of industry and support measures such as infrastructure; science; technology; engineering; skills development; and research and development as important ingredients to industrialization. To this end, SADC has been hard at work to ensure that the SADC Strategy for Economic Transformation realizes the region path towards economic development.  This can not be realized without support from investors, private sector, and cooperating partners; It is a long journey requiring collective efforts and resources.

The SADC Industrialization Strategy and Roadmap 2015-2063 has been finalized and is available on our website. This is a historic achievement. We have resolved to build on this momentum and use the Strategy and Roadmap to transform our economies, to enhance economic growth, and thus create the much needed jobs to eradicate poverty in the SADC Region. For this to succeed, we need increased investments, not only to process the abundant raw materials that the region is endowed with, but also to invest in these industrial pre-requisite, which offer substantial investment opportunities.

The Implementation of strategic core regional infrastructure networks and services is critical in leveraging industrialisation, enhancing trade facilitation, and promoting investment, trade and thus accelerating and sustaining regional economic development, especially transboundary infrastructure, which include transport corridors, power interconnectors to facilitate power sharing and related power trading amongst states, regional interconnecting broadband ICT infrastructure, water supply and sanitation infrastructure, trans-frontier conservation, and communication systems. All these are very critical in facilitating seamless trade in goods and services, and movement of business persons and all these are areas where the region requires investors. Investments and efficiency in these areas will also facilitate Private Sector engagement in other economic sectors.  SADC has put in place harmonized policies and regulatory frameworks to underpin efficient operations of infrastructure, and maximized gains from infrastructure development. The SADC Regional Infrastructure Development Master Plan contains a compendium of all SADC priority infrastructure projects, and is worth your consideration. 

Your Excellencies, Distinguished Participants,

The SADC region recognizes the important role played by the private sector as an agent of development. In this regard, the Industrialization Strategy, while recognizing the important role of the state in providing a conducive policy and regulatory environment for the private sector to thrive, calls upon the private sector to take a leading role in industrialization, through investments. The need to facilitate the private sector, and create appropriate strategies and institutional frameworks for facilitation are paramount. We are committed to facilitate private sector, and thus promote investments, in our quest to accelerate our regional development and integration agenda, which should be private sector-driven, and people centered. 

While cognizant of the fact that investors have typically favoured natural resources, we are delighted to note that of late, there has been a substantial shift from the extractive industries, and the continent is seeing growing investment in other sectors, with technology, media, financial sector and ICT being the top sectors and accounting for over 50% of foreign direct investment during the period ending December 2014.  In terms of future trends, investors are beginning to see the agricultural sector as having great potential for growth. 

According to the Ernest & Young report of 3 June 2015, Africa continues to attract considerable FDI inflows. The latest figures indicate that the continent as a whole is the world’s second most attractive region for FDI. Foreign direct investment into Africa surged in 2014, creating 188,400 new jobs across the continent as projects signed the previous year became operational. According to the report, African businesses attracted $128bn in FDI in 2014, up 136% on the previous year, with the number of jobs created from capital investments increasing by 68%. We would like to maintain this momentum, if Africa and the SADC region is to prosper economically and create the much needed jobs in the region.

I implore investors and the private sector to explore investment opportunities in the SADC region and take advantage of the conducive business environment which the region has to offer. I am convinced that the dialogue we are having here today will go a long way in enlightening our investors of the opportunities in the region, taking into consideration a bigger market emanating from both SADC and COMESA-EAC-SADC Tripartite integrated markets. SADC is open for investment, and we are committed to ensuring that the necessary amenable and conducive conditions for investment are sustained to ensure that potential and current investors can confidently invest in our region with returns as good as anywhere in the world, if not better.

It will be a remiss of me not recognizing that 2015 has been declared by the African Union as the Year of Women Empowerment in Development, In this regard, I wish to share with you an old African adage which says: "If you want something said, ask a man; if you want something done, ask a woman." These words of wisdom should always remind us of the virtues of women as multi-talented, multi-skilled and strong beings that deserve to be recognised as potential business partners and leaders. Let us give women opportunities. Women may be seen to speak less, but they speak tons in terms of actions and deliverables, let us not side-line them.
Once again, I would like to express our appreciations for inviting SADC to share and thus contribute in this important Forum. I wish you a fruitful Forum. 

I thank you all for your kind attention.
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